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The Buffett Indicator: When the Market Outgrows the Economy

US corporate equity market value as a percentage of GDP

Warren Buffett called this ratio "probably the best single measure of where valuations stand at any given
moment." He warned that when it approaches 200%, investors are "playing with fire." The US market crossed
200% in early 2021 and has not returned below it since. At 230%, the reading as of Q3 2025 is the highest in
70+ years of data — 3.2 standard deviations above the long-run mean of 86%.
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The structural bull case assumes today's elevated ratio reflects permanent re-rating — more productive capital,
globalized profits, lower discount rates. The bear case: seven decades of data show mean reversion to ~86% is
the historical norm. Every prior excursion above 150% eventually corrected.

Source: Federal Reserve Z.1 Financial Accounts — Nonfinancial Corporate Business; Corporate Equities; Liability (NCBEILQ027S). Bureau of
Economic Analysis — Nominal GDP (SAAR). All values directly calculated from primary source quarterly data (295 observations). Annual
averages shown. Latest observation: Q3 2025 (revised). Data retrieved March 2026.
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DISCLAIMER

Our reports, including this paper, express our opinions which have been based, in part, upon generally available public
information and research as well as upon inferences and deductions made through our due diligence, research and
analytical process. The information contained in this paper includes information from, or data derived from, public third-
party sources including industry publications, reports and research papers. Although this third-party information and data is
believed to be reliable, neither Omnigence Asset Management nor its agents (collectively "Omnigence") have independently
verified the accuracy, currency or completeness of any of the information and data contained in this paper which is derived
from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy or completeness of
such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-
faith belief in the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether
express or implied. The use made of the information and conclusions set forth in this paper is solely at the risk of the user of
this information. This paper is intended only as general information presented for the convenience of the reader and should
not in any way be construed as investment or other advice whatsoever. Omnigence is not registered as an investment dealer
or advisor in any jurisdiction and this report does not represent investment advice of any kind. The reader should seek the
advice of relevant professionals (including a registered investment professional) before making any investment decisions.
The opinions and views expressed in this paper are subject to change or modification without notice, and Omnigence does
not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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