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The Succession Wave

Aging operators are driving deal flow across Canadian farmland and SMEs

Canada faces a generational transfer of unprecedented scale. Over 60% of farm operators and 62% of
SME owners are aged 50 or older. With only 9-12% holding formal succession plans, institutional
capital is the natural acquirer — creating a structural deal flow tailwind for both farmland and private
equity strategies.
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* Average operator age: 56 (up from 48 in 1991)
* 60.5% of operators are 55+; only 8.6% < 35

* Only 12% of farms have a succession plan

e Farm numbers fell 32% since 1991

e Farmland values: $374B (‘16) to $713B (‘24)

e Consolidation favours institutional acquirers

* 62% of SME decision-makers are 50+

* 76% of owners plan to exit within 10 years

* Only 9% have a formal succession plan

* $2T+ in business assets expected to transfer

e 49% plan to sell to an unrelated buyer

PE roll-ups fill the successor gap at scale

The same demographic force — aging baby-boomer owners with no successor — is simultaneously
expanding acquisition pipelines in Canadian farmland and lower-middle-market private equity.
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DISCLAIMER

Ourreports, including this paper, express our opinions which have been based, in part, upon generally available public information and
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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