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Does Canada Over-invest in Real Estate?
Residential Investment as a Share of Gross Fixed Capital Formation Across the G7

Canada allocates 33.4% of its GFCF to residential housing — the highest in the G7 and 
more than double Japan's 14.9%. As a share of GDP, Canada devotes 7.6% to residential 
investment vs. a G7 dollar-weighted average of 4.5% - 69% above the average.

% of Gross Fixed Capital Formation % of GDP
Avg 20.9% Avg 4.5%

Key Observations: Canada's outsized allocation to residential construction crowds out 
business investment in machinery, equipment, and intellectual property. 

RBC notes Canadian businesses invest roughly half as much per worker as their U.S. 
counterparts. 

Over the past 10 years, Canada's real GDP per capita grew just 1.1%, the worst in the G7, 
while the U.S. grew 20.7%. The OECD projects Canada will see the lowest GDP per capita 
growth among all member countries through 2060.

Sources: OECD Annual GFCF by Asset (2023–2025), World Bank WDI, BEA/FRED, IMF WEO, CD Howe Institute, RBC Economics. Residential
investment = Dwellings (gross) / Fixed Assets (gross). Red dashed lines = G7 dollar-weighted averages.
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DISCLAIMER
Our reports, including this paper, express our opinions which have been based, in part, upon generally available public information and 
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information 
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports 
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its 
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data 
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy 
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any 
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in 
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use 
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only 
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice 
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment 
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before 
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and 
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated 
herein or otherwise.
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