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Evergreen structures address three structural constraints of traditional closed-end funds: the J-curve performance 
drag that burdens early investors, the complete absence of voluntary exit options, and the operational difficulty of 
maintaining target allocations across vintage years.
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Capital is deployed into a mature, 
diversified portfolio from day one, 
bypassing the negative return 
drag that typically burdens 
closed-end commitments 
through their first two to three 
years.
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Closed-end lock-up: typical 10 
years, zero voluntary exits

Quarterly
redemption windows available

Unlike closed-end funds that 
offer zero voluntary exit options 
over their 10-year life, evergreen 
investors can request 
redemptions at defined quarterly 
or semi-annual windows, subject 
to standard gating provisions.

REBALANCING FLEXIBILITY

Portfolio Allocation: Target vs. 
Drift vs. Reset
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Day 1
full exposure from subscription

Continuous deployment and 
immediate diversification allow 
investors to adjust target 
allocations without the vintage-
year constraints and capital call 
timing that make closed-end 
rebalancing operationally 
intensive.

EVERGREEN vs. CLOSED-END: KEY LIQUIDITY DIMENSIONS

Dimension Closed-End Fund Evergreen Fund

Voluntary Liquidity None (10-year lock-up) Quarterly redemption windows

J-Curve / Cash Drag Negative returns in Years 1-3 Eliminated at entry

Capital Deployment Unpredictable multi-year calls Single upfront subscription

Portfolio Rebalancing Manual, vintage-year constrained Flexible and continuous

Time to Full Exposure 3-5 years to fully deploy Immediate on Day 1

While evergreen structures provide meaningful structural liquidity advantages, redemption windows remain 
subject to gating provisions and are not equivalent to daily market liquidity. The liquidity benefit is most meaningful 
when assessed against zero voluntary exit options in traditional closed-end vehicles, not against liquid public 
market alternatives.

Source: HarbourVest Research (2025); Moonfare Private Markets Analysis (2026); MSCI US Evergreen Fund Monthly Indexes. For informational purposes only. Not investment advice.
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DISCLAIMER
Our reports, including this paper, express our opinions which have been based, in part, upon generally available public information and 
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information 
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports 
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its 
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data 
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy 
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any 
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in 
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use 
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only 
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice 
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment 
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before 
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and 
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated 
herein or otherwise.
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