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GLOBAL DEBT GROWTH

The structural expansion of government and corporate debt

Global debt has grown from roughly $80 trillion in 2000 to $318 trillion in 2024 - a 4x expansion in a single
generation. Two structural forces drove this: government borrowing that accelerated through successive crisis
cycles (dot-com, GFC, COVID), and a corporate debt surge enabled by a decade of zero interest rate policy. Both
trends are now colliding with higher-for-longer rates, raising refinancing risk, fiscal crowding-out, and credit quality

deterioration across the debt stack.
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INVESTMENT IMPLICATIONS FOR RIAs

Rate sensitivity. Nearly 45% of OECD sovereign debt
and roughly one-third of all corporate bond debt will
mature by 2027 (OECD 2025), forcing rollover at
materially higher yields. Duration risk is now a
structural budget issue.

Credit quality erosion. 53% of investment-grade
corporate issuance is now BBB-rated - up from 25%
in 2000. A recessionary shock could cascade into
mass fallen-angel downgrades, pressuring HY
spreads and liquidity.

Fiscal crowding-out. Governments absorbing ever-
larger bond supply displaces private capital and
keeps term premia structurally elevated - a
headwind for long-duration fixed income that
advisors must price into model portfolios.

Portfolio construction. Real assets, floating-rate
private credit, and inflation-linked instruments gain
appeal vs. nominal long bonds in a world of
persistent fiscal deficits and compressing debt
sustainability buffers.

Sources: IIF Global Debt Monitor, Feb 2025; UNCTAD World of Debt 2025; IMF Global Debt Database 2025; OECD Global Debt Report 2025.

Govt debt 2000/2008/2012/2016 are IMF GDD-based estimates.
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DISCLAIMER

Our reports, including this paper, express our opinions which have been based, in part, upon generally available public
information and research as well as upon inferences and deductions made through our due diligence, research and
analytical process. The information contained in this paper includes information from, or data derived from, public third-
party sources including industry publications, reports and research papers. Although this third-party information and data is
believed to be reliable, neither Omnigence Asset Management nor its agents (collectively "Omnigence") have independently
verified the accuracy, currency or completeness of any of the information and data contained in this paper which is derived
from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy or completeness of
such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-
faith belief in the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether
express or implied. The use made of the information and conclusions set forth in this paper is solely at the risk of the user of
this information. This paper is intended only as general information presented for the convenience of the reader and should
not in any way be construed as investment or other advice whatsoever. Omnigence is not registered as an investment dealer
or advisor in any jurisdiction and this report does not represent investment advice of any kind. The reader should seek the
advice of relevant professionals (including a registered investment professional) before making any investment decisions.
The opinions and views expressed in this paper are subject to change or modification without notice, and Omnigence does
not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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