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The Size of Government: An International Comparison

General Government Total Expenditure (All Levels) as % of GDP, 1960—-2024

In the early 1960s, government in Canada and the United States spent roughly 25-30% of
GDP. Over six decades, a secular expansion of welfare states and transfer programs has
pushed spending to 38-57%. Canada converged with European levels by the early 1990s,
was aggressively cut through the Chrétien era, and has since re-expanded to nearly 45%.
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Key Observations: The two countries with the smallest government sectors — the U.S. and
Canada — have delivered the strongest average real GDP growth since 1990 (2.5% and 2.2%
p.a.). France and Germany, with spending 10-20pp higher as a share of GDP, have grown at
roughly 1.4-1.5% p.a. While correlation is not causation, the pattern is consistent with
research suggesting the growth-maximizing level of government is 26-30% of GDP (Di
Matteo, 2013).

Source: IMF, Public Finances in Modern History Database (December 2025). General government expenditure
(6G_budg=1) only. France GG data begins 1978; Germany 1970 (W. Germany to 1990); Canada 1961. GDP growth: same
source, variable rgc'.
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DISCLAIMER

Ourreports, including this paper, express our opinions which have been based, in part, upon generally available public information and
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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