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Unlocking Returns in the Undervalued and the Novel

Lower Mid-Market, Evergreen PE

With proper income/equity sweep structures, LMM PE can provide yield,
shorter duration, increased DPI and reduced reliance on terminal multiple
expansion to drive returns versus traditional buy/hold PE.

Why Serial LMM Consolidations vs. Traditional Buy/Hold PE

Serial LMM Consolidations VS Traditional Buy/Hold PE

20%+ IRR targets = 20%+ IRR targets =
Yield + Equity optionality Equity optionality

Low acquisition multiples High acquisition multiples

ISl A= ETIA High @ ~6X, high DP!I Low @ ~12X, low DP|
Multile Expansion TN Lower absolute & relative exit Hiah Higher absolute & relative exit
P P multiples required @ ~8X g multiples required @ ~18X

Intrinsic Duration Low ~4 year hold_s — verticals High ~10 year hglds — single point
mature continuously terminal exits

VT i High Simpler to adjust pprtfollo Low Harder to _adjust po.rtfollo
construction over time construction over time

Leverage Usage Low Operate at ~3X High Operate at ~6X+

In an evergreen vehicle with income and gain sweeps serial LMM
consolidation strategies have the same return potential as traditional
buy/hold PE but higher DPI, shorter duration and greater liquidity.

Learn more at www.omnigenceam.com/insights
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Lower Mid-Market, Evergreen PE

Growth requirements and DPI, evergreen LMM PE versus traditional
closed-end buy/hold PE.

Serial LMM Consolidations:
DPI - Dist. DPI - Specials
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Realized returns distributed on a run-rate basis — TVPI requires ~5% pa growth

Traditional Buy/Hold PE:

Unrealized Required exit value Double TVPI required at
exit to meet 20% IRR
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Returns driven through value appreciation — TVPI requires ~20% pa growth,
realized at terminal exit.

Notes: lllustrative scenario assumes $1.00 investment over 10-year period of January 2025 to January 2034. No adjustment assumed for
inflation. Serial LMM case assumes annualized 12% distribution. RVPI means residual value to paid in capital measuring unrealized returns.
DPI means distributions to paid-in capital measuring realized capital returned. TVPI means total value to paid-in capital measured as the RVPI

and DPI value generated for invested capital.
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Key Highlights

Serial LMM Consolidations:

* Reduced capital duration risk — short contractual holds

* Increased liquidity — increased capital recycling opportunity

* Limited reliance on growth — reduced sensitivity to valuations
* Flexible timing — re-risks market timing window

Traditional Buy/Hold PE:

+ Gating Risk — assets marked to market at single terminal point
 Capital lock-up — paper returns up to exit

+ Returns highly sensitive to terminal valuation — market/timing risk
* High duration risk — J-curve provides limited flexibility

Learn more at www.omnigenceam.com/insights
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Disclaimer

Our reports, including this paper, express our opinions which have been based, in part, upon generally available
public information and research as well as upon inferences and deductions made through our due diligence,
research and analytical process. The information contained in this paper includes information from, or data
derived from, public third party sources including industry publications, reports and research papers. Although
this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of
the information and data contained in this paper which is derived from such third party sources and, therefore,
there is no assurance or guarantee as to the accuracy or completeness of such included information and data.
Omnigence and its agents hereby disclaim any liability whatsoever in respect of any third-party information or
data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief
in the accuracy of what we write, all such information is presented “as is,” without warranty of any kind, whether
express or implied. The use made of the information and conclusions set forth in this paper is solely at the risk of
the user of this information. This paper is intended only as general information presented for the convenience of
the reader and should not in any way be construed as investment or other advice whatsoever. Omnigence is not
registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment
professional) before making any investment decisions. The opinions and views expressed in this paper are subject
to change or modification without notice, and Omnigence does not undertake to update or supplement this or any
other of its reports or papers as a result of a change in opinion stated herein or otherwise.
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