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The PE DPI Reality Check

IRR and TVPI are highly dependent on embedded valuation assumptions. DPlis cash
returned and ultimately is the metric that matters most.

Distributions as a percentage of NAV fell to ~6% in H1 2025, eight points below the 10-year average of
14%. Every buyout vintage from 2017-2021 has underdelivered vs. historical DPl benchmarks. LPs are
starved for cash.

THE DISTRIBUTION DROUGHT IN THE TRADITIONAL PE MARKET

~6% 14%
Distribution 10-Year Avg
Yield (H1 2025) Dist. Yield

16,000+

Companies
Held 4+ Years

6.6 years
Avg Holding
Period (2025)

MEDIAN DPI BY VINTAGE - 5 YEARS POST-LAUNCH

2014 Vintage

0.33x (33%)

2016 Vintage

0.47x (47%)

2019 Vintage 0.22x (22%)

Historical Avg

WHY LOWER MIDDLE MARKET EXITS FASTER

01 BroaderBuyerUniverse

LMM exits attract strategic acquirers, larger PE
sponsors, and family offices - not dependent
on IPO windows

02 Lower Entry Multiples

Buy at 6-7x EBITDA vs. 11-12x for large-cap.
Less value creation required to generate
attractive returns

04 Shorter Hold Periods
LMM median hold ~4-5 years vs. 6.6 years
large-cap. Faster cash-on-cash return to LPs

Professionalization drives real EBITDA growth,
not financial engineering. Genuine value
creation accelerates exits

$3.6T in unrealized buyout value sits on GP books globally. 52% of portfolio companies have been held
4+ years - the highest share on record.

TVPI tells you what a fund might be worth marked to model. DPI tells you what was actually returned. In a
market where distributions have dropped precipitously and hold periods are extending, LMM's faster exit
cycle and high DPl is the antidote to LP liquidity drought.

‘ 03 Operational Alpha

Sources: Bain & Company Global PE Report (2025, 2026); McKinsey Global Private Markets Report (2025, 2026); MSCI PE Analytics (Q3 2025); PitchBook (2024-2025);
Cambridge Associates.
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DISCLAIMER

Ourreports, including this paper, express our opinions which have been based, in part, upon generally available public information and
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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