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Value vs. Growth: Performance Cycles

The Value-Growth cycle is one of the most persistent -- and most punishing - dynamics in public markets. Value
dominates during inflation shocks, rate rises, and post-bubble recoveries, when earnings multiples compress and
terminal values are discounted harder. Growth dominates during ZIRP, QE, and tech-driven productivity cycles,
when duration is cheap and optionality is priced generously. The current regime of structurally higher rates and
fiscal dominance favours value -- the same macro conditions that characterised every prior value cycle.
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Value's worst relative decade was 2010-2019: cheap money, zero rates, and winner-take-all platform economics
handed a structural advantage to long-duration growth assets. The 2022 rate shock reversed that in a single year --
Growth fell -29.1% vs Value -8.0%, a 21-point single-year swing, the largest since the dot-com bust. The regime
logic is straightforward: when the discount rate rises, distant cash flows (growth) are punished more than near-term
cash flows (value). Investors in real assets and LMM private equity are effectively long a value/inflation factor.

Sources: iShares Russell 1000 Value (IWD) and Russell 1000 Growth (IWF) ETF annualtotal returns, Yahoo Finance. Regime CAGRs computed
from annualdata. 2000-2024 figures are index-derived; 1972-1999 figures are estimates using Fama-French large-cap value/growth factor data
(Kenneth French Data Library) and are flagged as approximations -- Russell 1000 style sub-indexes begin ~1979. GFC = calendar years 2007-
2009. 2022 single-year; 2023-24 two-year CAGR. Past performance is not indicative of future results.



OMNIGENCE

=2 ASSET MANAGEMENT
Toronto Office:

TD Canada Trust Tower, 161 Bay St.
27th Floor, P.O. Box 508

Toronto, ON, M5J 251

Calgary Office:
Suite 300, 4954 Richard Road SW
Calgary, AB, T3E 6L1

Montreal Office:

3 Place Ville Marie, Suite 3190
Montreal, QC H3B 2E3
WWW.omnigenceam.com

DISCLAIMER

Our reports, including this paper, express our opinions which have been based, in part, upon generally available public
information and research as well as upon inferences and deductions made through our due diligence, research and
analytical process. The information contained in this paper includes information from, or data derived from, public third-
party sources including industry publications, reports and research papers. Although this third-party information and data is
believed to be reliable, neither Omnigence Asset Management nor its agents (collectively "Omnigence") have independently
verified the accuracy, currency or completeness of any of the information and data contained in this paper which is derived
from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy or completeness of
such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-
faith belief in the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether
express or implied. The use made of the information and conclusions set forth in this paper is solely at the risk of the user of
this information. This paper is intended only as general information presented for the convenience of the reader and should
not in any way be construed as investment or other advice whatsoever. Omnigence is not registered as an investment dealer
or advisor in any jurisdiction and this report does not represent investment advice of any kind. The reader should seek the
advice of relevant professionals (including a registered investment professional) before making any investment decisions.
The opinions and views expressed in this paper are subject to change or modification without notice, and Omnigence does
not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated
herein or otherwise.
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