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The Water Scarcity Thesis
70% of Freshwater Goes to Agriculture. Irrigated Land Commands a Structural Premium.

Roughly half the world's population faces severe water scarcity for at least part of the year. Farmland with 
secure water access is not just more productive — it is structurally scarcer and commands a durable 
value premium.

THE WATER-FOOD NEXUS

70%
of global freshwater
used for agriculture

<17%
of U.S. cropland

is irrigated

>50%
of U.S. crop sales

come from irrigated land

THE IRRIGATION PREMIUM: USDA LAND VALUES (2025)

Montana $4,350

$1,050

Nebraska $8,850

$5,600

Florida $12,400

$9,000

Irrigated Non-irrigated

WHY WATER ACCESS IS THE NEXT SCARCE REAL ASSET

01  Finite Supply, Rising Demand
Global freshwater demand growing ~1% per 
year; urban demand projected to rise 80% by 
2050

02  Aquifer Depletion
Ogallala and other major aquifers declining; 
well moratoria limit new irrigated acres

03  Regulatory Moat
Water rights are increasingly restricted; 
existing permits are grandfathered assets

04  Yield & Revenue Stability
Irrigated land produces 2-3x dryland yields 
with dramatically lower crop failure risk

Water is to farmland what location is to real estate: the one variable that cannot be manufactured, 
replicated, or moved. Owning irrigated acres with secure water rights has value that market prices reflect.

Sources: UN World Water Development Report (2024); USDA NASS Land Values Summary (2025); USDA ERS Irrigation & Water Use; FAO AQUASTAT; Census of Agriculture 
(2022).
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DISCLAIMER

Our reports, including this paper, express our opinions which have been based, in part, upon generally available public information and 
research as well as upon inferences and deductions made through our due diligence, research and analytical process. The information 
contained in this paper includes information from, or data derived from, public third-party sources including industry publications, reports 
and research papers. Although this third-party information and data is believed to be reliable, neither Omnigence Asset Management nor its 
agents (collectively "Omnigence") have independently verified the accuracy, currency or completeness of any of the information and data 
contained in this paper which is derived from such third party sources and, therefore, there is no assurance or guarantee as to the accuracy 
or completeness of such included information and data. Omnigence and its agents hereby disclaim any liability whatsoever in respect of any 
third-party information or data, and the results derived from our utilization of that data in our analysis. While we have a good-faith belief in 
the accuracy of what we write, all such information is presented "as is," without warranty of any kind, whether express or implied. The use 
made of the information and conclusions set forth in this paper is solely at the risk of the user of this information. This paper is intended only 
as general information presented for the convenience of the reader and should not in any way be construed as investment or other advice 
whatsoever. Omnigence is not registered as an investment dealer or advisor in any jurisdiction and this report does not represent investment 
advice of any kind. The reader should seek the advice of relevant professionals (including a registered investment professional) before 
making any investment decisions. The opinions and views expressed in this paper are subject to change or modification without notice, and 
Omnigence does not undertake to update or supplement this or any other of its reports or papers as a result of a change in opinion stated 
herein or otherwise.
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